
 
 
Patricia M. French 
Senior Attorney      300 Friberg Parkway 

Westborough, Massachusetts 01581 
       (508) 836-7394 
       (508) 836-7039 (facsimile) 
       pfrench@nisource.com 
 
        

May 24, 2005 
 
 
BY OVERNIGHT COURIER AND E-FILE 
 
Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station 
Boston, MA  02110 
 
Re: Bay State Gas Company, D.T.E. 05-27
 
Dear Ms. Cottrell: 
 
 Enclosed for filing, on behalf of Bay State Gas Company (“Bay State”), please 
find Bay State’s responses to the following information requests of the Department of 
Telecommunications and Energy: 
 
DTE-01-09  DTE-03-11  DTE-03-14 
 
 Please do not hesitate to telephone me with any questions whatsoever. 
 
 Very truly yours, 
 
 

 
       Patricia M. French 
 
 
 
 
cc:   Caroline O’Brien Bulger, Esq., Hearing Officer (1 copy) 

A. John Sullivan, DTE (7 copies) 
Andreas Thanos, Ass’t Director, Gas Division 
Alexander Cochis, Assistant Attorney General (4 copies) 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: May 24, 2005 

 
Responsible:  Steven A. Barkauskas, Vice President Total Rewards 

Joseph A. Ferro, Manager, Regulatory Policy 
  

DTE 1-9  Refer to Exh. BSG/SAB-1, at 46. Will the pension and PBOP expenses 
incurred during the test year be recovered in base rates or through the 
proposed reconciling adjustment?  If recovery of these expenses is intended 
through the reconciling adjustment, provide the period of time over which 
these expenses are sought to be recovered.  

 
 
Response: As indicated in the testimony of Joseph A. Ferro in Exhibit BSG/JAF-3, the 

recovery of the annual test year level of pension and PBOP expenses will 
be moved from base rates and recovered through a reconciling adjustment 
mechanism as a component of the Company’s Local Distribution 
Adjustment Clause (‘LDAC”).  On a going forward basis, any amount of 
pension and PBOP expense greater than the 2004 test year level would be 
amortized over a three-year period, and thus, one-third of the amortized 
amount will be reflected in the subsequent three years’ Pension and PBOP 
Expense Factor (“PEF”).  The annual recovery period, as set out in Section 
5.05 of the LDAC, proposed M.D.T.E. 37, Page 14 of 47, is November 1 
through October 31. 

 
 As supported in the testimony of John E. Skirtich, Exhibit BSG/JES-1, the 

test year annual pension and PBOP expense is $5,630,282. 
 

As an example, if the Company were to experience for the twelve month 
period ending 12/31/2005 annual pension and PBOP expenses of $6.5 
million, then the Company would seek to recover $5.9 million through the 
PEF beginning November 1, 2006: 
 

$5.6M + ($6.5M-5.6M) / 3 or $5.6M+0.30M = $5.9M. 
 
The additional $300,000, plus carrying charges, would also be included in 
the PEF for the next two years, effective Nov. 1, 2007 and 2008. 
 
Any difference between the actual recovery of pension and PBOP 
expenses and the intended recovery amount, which would be caused by 
the variance between actual and forecast firm sales and transportation 
volumes, would be recovered or returned through the Reconciliation 
Adjustment (RAPE).   



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: May 24, 2005 

 
Responsible: Danny G. Cote, General Manager 

 

DTE-3-11  Refer to Exh. BSG/DGC-3, n.1.  Please provide a copy of the U.S. 
Department of Transportation Office of Pipeline Safety (DOT form RSPA 
F7100.1-1) for the years 2000 through 2004. 

 
 

Response:  Attached are copies of the U.S. Department of Transportation Office of 
Pipeline Safety (DOT form RSPA F7100.1-1) for the years 2000 through 
2004. 
  
Attachment DTE-3-11(a) - 2000 BSG F7100.1-1 
Attachment DTE-3-11(b) - 2001 BSG F7100.1-1 
Attachment DTE-3-11(c) - 2002 BSG F7100.1-1 
Attachment DTE-3-11(d) - 2003 BSG F7100.1-1 
Attachment DTE-3-11(e) - 2004 BSG F7100.1-1 
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